
 
 
 
 
 
 
 
August 29, 2008 
 
 
 
Members of the Board Finance Committee 
 Keith Sanders, Chair 
 John Simmons 
 Roger Tedrick  
 Stephen Wigginton 
 Marquita Wiley 
  
Dear Members of the Finance Committee: 
 
There will be a meeting of the Finance Committee immediately following the Academic Matters 
Committee on Thursday, September 11, 2008, in the Conference Center, 2nd Floor, of the 
Delyte W. Morris University Center, Southern Illinois University Edwardsville, Edwardsville, IL. 
The following items have been suggested for the agenda: 
 

1. Approval of Minutes of the July 10, 2008, meeting (enclosure). 
 

2. Notice of Alternate Tuition Rate: Geographical Enhancement Program [Addition to 4 
Policies of the Board Appendix B, 1 Note 5] (Board Agenda Item H). 
 

3. Executive Summary: Resource Allocation and Management Program (RAMP) 
Planning, Operations, and Capital Budget Request, Fiscal Year 2010 (Board Agenda 
Item L) (Joint discussion with Academic Matters and Architecture and Design 
Committees) (enclosure). 
 

4. Approval of Fiscal Year 2009 Operating and Capital Budgets (Board Agenda Item M) 
(Joint discussion with Architecture and Design Committee) (enclosure). 
 

5. Salary Increase Plan for Fiscal Year 2009 (Board Agenda Item N). 
 

6. Alternate Tuition Rate: Istanbul Technical University, SIUE [Addition to 4 Policies of 
the Board Appendix B, 1 Note 4] (Board Agenda Item Z). 
 

7. Revision to Internal Audit Policy [Amendment to 5 Policies of the Board E] (Board 
Agenda Item AA). 
 

8. Revision to Audit Committee Bylaws [Amendment to III Bylaws of the Board 6] 
(Board Agenda Item BB). 
 

9. Revisions to Faculty and Staff Services Policy [Amendment to 2 Policies of the Board 
A-5] (Board Agenda Item CC). 
 

10. Notice Item: Revisions to Investment Policy (enclosure). 
 

11. Other business. 
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A copy of the Investment Report is enclosed. 
 
Yours truly,  
 
 
 
Duane Stucky 
Senior Vice President for Financial and Administrative Affairs 
 and Board Treasurer 
 
DS/lap 
 
Enclosures 
 
cc: Ed Hightower Demetrous White Vaughn Vandegrift 
 Amber Suggs Glenn Poshard Constituency Heads 
  Sam Goldman Other Interested Parties 
 



 

BOARD OF TRUSTEES 
 

SOUTHERN ILLINOIS UNIVERSITY 
 

Minutes of the Finance Committee Meeting 
 

July 10, 2008 
 

The Finance Committee met following the Academic Matters Committee in 
the Auditorium of the Southern Il l inois University School of Medicine, 
Springfield, IL. Present were: Keith Sanders (Chair), John Simmons, Roger 
Tedrick, Steve Wigginton and Marquita Wiley. Other Board members 
present were: Ed Hightower and Demetrous White. Absent was: Amber 
Suggs. Executive Officers present were: President Glenn Poshard; Interim 
Chancellor Samuel Goldman, SIUC; Chancellor Vaughn Vandegrift, SIUE; 
Vice President for Academic Affairs John S. Haller, Jr.; and Senior Vice 
President for Financial and Administrative Affairs and Board Treasurer 
Duane Stucky. 
 
Minutes 
 
John Simmons recommended approval of the minutes of the June 12, 
2008, meeting as submitted. Marquita Wiley seconded the motion, and it 
was passed by the Committee. 
 
Notice  of  Alternate  Tuition  Rate:     Istanbul Technical University,   
SIUE [Addition   to   4   Policies  of  the  Board  Appendix B,   1 Note 4]    
(Board Agenda Item I). 
 
Dr. Stucky reviewed the matter, which will appear for action on the 
September agenda. 
 
Proposed   Increase:      Pharmacy    Student    Technology    Fee,       
SIUE [Amendment to 4 Policies of the Board, Appendix B-4]  (Board 
Agenda Item O). 
 
Steve Wigginton recommended approval of the matter and that it be placed 
on the Board’s omnibus motion. The motion was duly seconded by John 
Simmons and was passed by the Finance Committee. 
  
Revision   of  Refund   Policy,   SIUC   [Amendment   to   4   Policies  of 
the Board Appendix A-5] (Board Agenda Item P). 
 
Dr. Stucky reviewed the matter. 
 
John Simmons recommended approval of the matter and that it be placed 
on the Board’s omnibus motion. The motion was duly seconded by Steve 
Wigginton and was passed by the Finance Committee. 
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Budget Adjustment Requests. 
 
Vice President Stucky explained the budget adjustments requested by the 
Carbondale campus. 
 
Approval of the item was recommended by Steve Wigginton. The motion 
was duly seconded by Marquita Wiley and was passed by the Finance 
Committee. 
 
Other Business. 
 
There being no further business, the meeting was adjourned. 
 
DS/lap 























Southern Illinois University
Quarterly Investment Report
June 30, 2008



This quarter has been marked by a slow, but persistent, upward 
trend in interest rates.  Swirling around this relatively steady trend 
has been a host of challenging economic indicators, news events, 
and market movements.  The highlights include all-time high (and 
climbing) oil prices, continued severe weakness in the dollar, and 
periodic flair-ups of inflation news on the one hand and economic 
slowdown on the other.  In addition, the effects of the mortgage 
crisis are still working their way through the economy, causing 
occasional mini-selloffs that have generally been followed by mini-
rallies.   The tax-exempt sector has not been immune, as we have 
had to bear the loss of "Aaa" status for both MBIA and Ambac, 
which has contributed to long-dated tax-exempt bonds trading at 
yields at or over 100% of Treasuries for most of the period.  
Though we seem to have weathered the events of this quarter with 
no major stumbles, the pressure in our financial system still 
appears to be quite high.

John S. Vincent & Company LLC

This quarter Southern Illinois University generated a return of -0.21%, below the weighted benchmark return of -0.14%.  Interest rate increases across the 
short-term and intermediate range of SIU investment holdings produced negative price performance, and some credit concerns continued to affect 
performance results as well.  The assets invested in the Illinois Funds, currently about 53% of the total SIU portfolio, delivered a quarterly return of 
0.56%, below the Merrill Lynch Ready Assets benchmark of 0.61%.  As with the past few quarters, continued credit concerns due to the ongoing liquidity 
crisis allowed the lower credit securities included in the benchmark to contribute meaningfully to the overall benchmark return.  Monies allocated to the 
Illinois Prime Fund added an additional 7 basis points above the yield of the Illinois Money Market Fund for the quarter.

Performance Analysis

The Short-Term and Intermediate accounts, managed by Western Asset Management, produced unrealized capital losses due to increasing rates.  The 
Short-Term portfolio had a -0.50% quarterly return, slightly better than the Lehman Brothers 1-3 Yr Government benchmark return of -0.58%.  The 
Intermediate portfolio produced a -1.52% quarterly return, underperforming its Lehman Brothers Intermediate Government benchmark by 16 bps.

Recent U.S. Treasury Yield Curves
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Operating Investments



Investment Balance
Market Value ($ in millions)

6/30/2007 9/30/2007 12/31/2007 3/31/2008 6/30/2008

State Treasury Fund- Money Market 40.6$           51.2$           66.5$           52.7$           29.1$           
State Treasury Fund- Prime 34.9 58.0 9.0 68.1 75.6
Western Asset - Short Portfolio 21.3 21.8 22.3 22.9 22.7
Western Asset - Intermediate Portfolio 65.4 67.4 69.6 72.0 70.9

   Total Portfolio 162.2$         198.4$         167.4$         215.7$         198.3$         

Market Value Change ($ in millions)
6/30/2007 9/30/2007 12/31/2007 3/31/2008 6/30/2008

Beginning Market Value 169.1$         162.2$         198.4$         167.4$         215.7$         
   Deposits (Withdrawals) (8.2) 32.5 (34.5) 44.4 (16.9)
   Interest Income, Net of Fees  2.1 2.2 1.9 1.9 1.7
   Realized Gain (Loss) (0.1) 0.0 0.0 0.0 0.2
   Unrealized Gain (Loss) (0.7) 1.5 1.6 2.0 (2.4)
Ending Market Value 162.2$         198.4$         167.4$         215.7$         198.3$         

Operating Investment Position
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State Treasury Fund Rate of Return 6/30/2007 9/30/2007 12/31/2007 3/31/2008 6/30/2008
State Treasury Portfolio 1.29% 1.25% 1.14% 0.77% 0.56%
Merrill Lynch Ready Assets 1.15% 1.17% 1.15% 0.94% 0.61%

Short Term Portfolio Rate of Return 6/30/2007 9/30/2007 12/31/2007 3/31/2008 6/30/2008
Western Asset Short Term Portfolio 0.60% 2.28% 2.12% 2.72% -0.50%
Lehman Bros 1-3 Year Govt Index 0.73% 2.50% 2.36% 2.64% -0.58%

Intermediate Portfolio Rate of Return 6/30/2007 9/30/2007 12/31/2007 3/31/2008 6/30/2008
Western Asset Intermediate Portfolio -0.08% 3.19% 3.17% 3.51% -1.52%
Lehman Bros Intermediate Govt Index 0.00% 3.36% 3.37% 3.51% -1.36%

Total Fund Rate of Return 6/30/2007 9/30/2007 12/31/2007 3/31/2008 6/30/2008
Total Portfolio 0.69% 2.07% 2.08% 1.90% -0.21%
Benchmark 0.68% 2.17% 2.16% 2.07% -0.14%

Total Fund Rate of Return FY 2004 FY 2005 FY 2006
Total Portfolio 0.2% 3.5% 2.36% 5.29% 5.95%
Benchmark* -0.1% 3.0% 2.08% 5.12% 6.40%

*

Historical Performance

Quarterly Performance

Began using the Merrill Lynch Ready Assets benchmark, in place of the iMoney Net Money Fund, for the State Treasury fund performance in June 2006.

Operating Performance

FY 2008FY 2007
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Asset Allocation
As of June 30, 2008 Market Value Actual Policy Target

(in millions) Allocation Range (in millions)
State Treasury Fund $104.7 53% 20-35% $40.0 Minimum
Western Asset - Short Term Portfolio 22.7 11% 10-40% $10.0 Minimum
Western Asset - Intermediate Term Portfolio 70.9 36% 35-60% $65.0 Maximum

$198.3

Asset Allocation

The portfolio was heavily weighted to the State Treasury Fund as of June 30, 2008.  The decision to keep the investment portfolio short was 
driven by the need to maintain liquidity for cash flow requirements and the uncertain timing of the release of state appropriated operating 
funds. 
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Investment Manager Fees*
Basis Points
As of 3/31/08 6/30/2007 9/30/2007 12/31/2007 3/31/2008 Total

State Treasury Fund- Money Market 9.59 $12,082.07 $11,400.84 $8,968.73 $11,972.60 $44,424.24
State Treasury Fund- Prime 9.34 $8,727.70 $10,788.91 $9,905.86 $16,165.49 $45,587.96
Western Asset - Short Term Portfolio 25.0 13,294.40 13,517.20 13,820.62 14,234.42 54,866.64
Western Asset - Intermediate Term Portfolio 25.0 40,909.81 41,708.20 43,025.18 44,707.29 170,350.48
   Total Investment Manager Fees $75,013.98 $77,415.15 $75,720.39 $87,079.80 $315,229.32

Custody Bank Fees*

6/30/2007 9/30/2007 12/31/2007 3/31/2008 Total
JP Morgan Chase $6,660.28 $6,389.11 $6,350.59 $6,025.54 $25,425.52

Fees

* Fees for the current quarter were not available at the time this report was prepared.  All fees are reflected on an accrual basis
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Capital Investments



Investment Balance
Market Value ($ in millions)

6/30/2007 9/30/2007 12/31/2007 3/31/2008 6/30/2008

Housing & Auxiliary Facilities System
  Construction Proceeds 18.5 10.1 7.6 3.0 31.9
  Interest Sinking Fund 6.0 10.1 11.0 14.8 5.1
  Debt Service Reserve 9.2 9.3 9.4 9.6 9.4
     Total HAFS 33.7 29.5 28.0 27.4 46.4

Medical Facilities System
  Construction Proceeds 7.4 7.5 6.2 4.2 3.0
  Interest Sinking Fund 0.4 0.5 0.7 1.1 0.4
  Debt Service Reserve 0.0 0.0 0.0 0.0 0.0
     Total MFS 7.8 8.0 6.9 5.3 3.4

Certificates of Participation
  Construction Proceeds 10.8 10.3 8.0 5.5 2.8
  Interest Sinking Fund 2.9 2.5 2.5 2.4 2.4
  Debt Service Reserve 0.0 0.0 0.0 0.0 0.0
     Total COPS 13.7 12.8 10.5 7.9 5.2

        Total Capital Investment Portfolio 55.2$           50.3$           45.4$           40.6$           55.0$           

Capital Investments are managed internally and are invested in high quality, low risk government securities.  The investment maturity, 
rate of return and type are limited by covenants in the debt financing documents.

Capital Investments Position
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